BUSH TAX CUTS 9-19-10

There has been a lot of debate on the best way to address the expiring Bush tax cuts.  The Democrats want to end the cuts going to those that make over 250,000 a year.  The Republicans want to continue the Bush tax cuts or let them all increase. The debate has been going on for quite some time now.  Should the top 1 percent continue to get tax breaks?  Well let me think about that....No!

The top 20 % control 80% of the money in this country while their income rises.  Are we, as the middle or lower class, supposed to continue to pay the same amount as our income drops?  Everyone should have to pay the same.  No single group should have to pay more than another.  It is easy for those that don't have to say those with more should pay more.  It is not fair to penalize someone for doing well.  The flip side to that is the tax code favors those with more.  There are far too many loopholes and deductions that help to hide money.  The poor don't have that luxury.  The tax code shouldn't be more than one sentence.  Tax is _ %.  End of code.  Shouldn't matter what you make or if it is individual or corporate income.

Big business has ruled this country long enough.  Why does a multi-billion dollar industry need a tax break?  So they make more money while the working class gets to help them pay for their business expenses.  Am I the only one that sees this?  CEO's and shareholders are making record salaries and bonuses (the top 20%).  While workers are making less, working more and paying more for everything (bottom 80%). 

Businesses lay people off and outsource work to countries at an exorbitant discount in labor cost.  They buy foreign materials for much less than here.  Yet the price of the product stays the same or costs more.  See a problem here?  Low pay + cheap material = more profit, higher pay and bonuses for companies and executives.  In turn, the number of the poor has risen, the unemployment rate has gone up and people are losing their homes.  The middle and lower class has been the backbone of this country for a hundred + years.  If you remove the spine we will collapse!  In fairness to business they are not on a level playing field either.  Our government needs to fix the trade laws.  It needs to be even.  It is ridiculous that foreign countries can sell their products here for cheap but are aloud to put many tariffs and taxes on products we export so they cost a small fortune for their populace to purchase. 

 That however does not excuse them from making record profits off the backs of those doing the work.  In 1960 the average CEO made 42.00 for every 1.00 of the average worker.  In 2007 CEO's made 344.00 for every 1.00.  At worst in 2000 it was 531.00 for every 1.00 dollar.   In Europe in 2007 it was 25.00 for every 1.00 dollar.  To top it off these "smart" CEO's get guaranteed salaries and bonuses whether they do a good job or not.  I have yet to see an average or below average worker get a raise or bonus for failing to do the job.  On the contrary they would be fired!

 When our government bailed out the banks the banks paid out huge bonuses to the same people that caused the problem to begin with.  What kind of business succeeds by paying for failure?  The banks then used OUR tax dollars to buy other banks that were run even worse.  Did the banks then try to help people restructure the bad loans they created?  NO! They told people they didn't have the money to lend.  Our money.  Tax payer money. 

 What our government should have done is given the money back to each and every tax paying American!  If you take the mid range estimated cost of the bailout and stimulus package it would average out to 35,457 for every single person in the U.S.  If we just gave it to taxpayers it would be closer to 50,000.  If that would have happened those that were behind in their bills could have paid them.  Those that were current would have made purchases, invested, saved or perhaps opened a business.  Either way, it would have created jobs and possibly saved some of these companies and banks from going out of business.  The last time I checked if you run your company into the ground you end up losing the company.

Listen up!  Everything is interconnected.  There isn't an easy solution. If we want to be a capitalist society the bank bailout never should have happened.  The banks would have fallen and been replaced by a better business model.  That is how capitalism works!  It doesn't work by bailing out greedy idiots with the money of those they have trampled on.

So do we give tax breaks to middle and lower class?  The simple answer is yes.  Do we continue tax cuts for the top 20%?  Simple answer is no.  The middle class spends the most money of any sector.  They stimulate the economy and create jobs by spending.  The top 5% horde money, stagnate the economy and cut jobs.  This has been going on since the Reagan years.  Trickle down economics don't work.  Deregulation of Wall Street under Clinton and Greenspan made the mistakes of Wall Street possible.  Tax cuts and government spending under Bush has widened the gap between the haves and have-nots.  The bank bail out by Bush continued by Obama have put us in a crisis we may never get out of without some serious reform in the way this country does things.  Manufacturing has to come back! Pay needs to be consummate with the job and our trade deficit needs to be zeroed out.  That would be a great start to restoring the working class in this country. 

 

I'll work on the politicians next!    

